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Abstract: The Article 142 of the new Company Law reorganizes Chinese share repurchase
system by allowing the listed companies to repurchase shares of their own for the purpose of
maintaining companies' value and shareholders' interests. It brings many important impacts on
the listed companies, related stakeholders and financial markets, while it also contains huge risks.
The new rules quickly issued by Shanghai and Shengzhen Stock Exchanges are in response to
market needs for legal regulation, but there are still many aspects needed to be improved owing
to the motivation behind the rules, aiming at encourage companies to repurchase shares. The cor—
responding substantive legal system should be improved from the perspectives of anti—-market
manipulation, interest balance of related subjects and post-repurchase reprocessing. The corre—
sponding procedural regulations should be improved from the perspectives of company resolution
rules and filing rules, information disclosure rules and liability rules, and coordinating the repur—
chase supervision rules with the shareholders' procedural rights.

Key words: listed companies share repurchase; safe harbor; information disclosure; compa—

ny resolution rules; shareholders' procedural rights
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